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Passed by the House on May 5, 2001, by a non-record vote; passed by the Senate on May
22, 2001: Yeas 30, Nays 0, 1 present, not voting.

Approved June 11, 2001.

Effective September 1, 2001.

CHAPTER 526

H.B. No. 2143

AN ACT
relating to tuition charges by school districts for certain military dependents.

Be it enacted by the Legislature of the State of Texas:

SECTION 1. Section 25.004, Education Code, is amended to read as follows:
Sec. 25.004. TUITION FOR CERTAIN MILITARY DEPENDENTS PROHIBITED. A

school district may not charge tuition for the attendance of a student who is [net] domiciled in
another [this] state and resides in military housing that is located in the district but is exempt
from taxation by the district. [The tuition rate may not exceed a amount cqual to the distict's
average expenditure per tudent from lecal funds.

SECTION 2. This Act applies beginning with the 2001-2002 school year.
SECTION 3. This Act takes effect immediately if it receives a vote of two-thirds of all the

members elected to each house, as provided by Section 39, Article III, Texas Constitution. If
this Act does not receive the vote necessary for immediate effect, this Act takes effect
September 1, 2001.

Passed by the House on May 5, 2001: Yeas 140, Nays 0, 2 present, not voting; passed by the

Senate on May 17, 2001: Yeas 30, Nays 0, 1 present, not voting.

Approved June 11, 2001.

Effective June 11, 2001.

CHAPTER 527

H.B. No. 2152

AN ACT
relating to the validity of certain devises or bequests.

Be it enacted by the Legislature of the State of Texas:

SECTION 1. Section 58b(b), Texas Probate Code, is amended to read as follows:

(b) This section does not apply to:
(1) a devise or bequest made to a person who:

(A) is the testator's spouse;
(B) is an ascendant or descendant of the testator; or

(C) is related within the third [seend] degree by consanguinity or affinity to the
testator; or

(2) [,-neo-te] a bona fide purchaser for value from a devisee in a will.
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SECTION 2. (a) The change in law made by this Act to Section 58b(b), Texas Probate Code,
applies only to a will executed on'or after the effective date of this Act.

(b) A will executed before the effective date of this Act is governed by the law in effect on
the date the will was executed, and the former law is continued in effect for that purpose.

SECTION 3. This Act takes effect immediately if it receives a vote of two-thirds of all the
members elected to each house, as provided by Section 39, Article III, Texas Constitution. If
this Act does not receive the vote necessary for immediate effect, this Act takes effect
September 1, 2001.

Passed by the House on April 27, 2001: Yeas 143, Nays 0, 2 present, not voting; passed by

the Senate on May 22, 2001: Yeas 30, Nays 0, 1 present, not voting.

Approved June 11, 2001.

Effective June 11, 2001.

CHAPTER 528

H.B. No. 2155

AN ACT
relating to the operation of state banks, state trust companies, and certain financial holding
companies in the financial services industry.

Be it enacted by the Legislature of the State of Texas:
SECTION 1. Sections 31.002(a)(5), (8), (32), and (33), Finance Code, are amended to read

as follows:
(5) "Banking association" means a state bank that is organized under this subtitle as a

corporation [ban"king assciation], authorized to issue shares of stock, and controlled by its
shareholders.

(8) "Branch" means a location of a bank, other than the bank's home office, at which the
bank engages the public in the business of banking. The term does not include:

(A) a drive-in facility located not more than 2,000 feet from the nearest wall of the
home office or an approved branch office of the bank;

(B) a night depository;
(C) an electronic terminal [subject to Section 59.201];
(D) a loan production office as described by [subject to] Section 32.204;
(E) a state or federally licensed armored car service or other courier service

transporting items for deposit or payment, unless:
(i) the risk of loss of items in the custody of the service is borne by the

employing bank; or
(ii) the items in the custody of the service are considered to be in customer

accounts at the emp!oying bank or federally insured through the employing bank;
(F) a location at which the bank offers exclusi'" ;~c.4epository financial products

or services to the public, including financial, investment, or economic advisory services ra
bank acting as an agent for- another dopesitoy institution as provided by Sceticn

(G) a location that combines permissible non-branch functions or facilities; or
(H) another office or facility as provided by this subtitle or a rule adopted under this

subtitle [other offices as determined by rule].


